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1. OFFICIALS OF JAPANESE AND MALAYSIAN GOVERNMENTS EXCHANGED 
NOTES AUG. 26, 1974 PROVIDING FOR JAPANESE LOAN OF 36,000 
MILLION YEN (120 MILLION DOLLARS AT 300 YEN/DOLLAR) TO 
MALAYSIA. THIS LOAN, SO-CALLED THIRD YEN LOAN, WAS FIRST 
PROMISED BY PM TANAKA DURING HIS VISIT TO MALAYSIA IN JAN. 

74. ONE HALF OF TOTAL LOAN AMOUNT WILL BE PROVIDED BY 
JAPAN'S EXIM BANK AND COMMERCIAL BANKS. WITH MIXED RATE OF 
5 PERCENT AND 20 YEARS' REPAYMENT (INCLUDING 7 YEARS' GRACE). 
REMAINING ONE HALF OF TOTAL AMOUNT WILL BE EXTENDED BY 
OVERSEAS ECONOMIC COOPERATION FUND. TERMS WILL BE 3.25 
PERCENT AND 20 YEARS' REPAYMENT (INCLUDING 7 YEARS' 

GRACE). BOTH EXIM AND OECF LOANS WILL BE TIED TO PRO- 
CUREMENT IN JAPAN, AND WILL BE USED FOR PROJECTS CONTEM- 
PLATED UNDER SECOND MALAYSIA PLAN. PROJECTS ALREADY 
UNDER CONSIDERATION INCLUDE SHIPYARD CONSTRUCTION, 
EXPANSION OF NATIONAL ELECTRIC BOARD SYSTEM, AND 
TEMENGGOR (SIC) DEVELOPMENT. 

2. DURING CONVERSATION WITH EMBOFF AUG. 30, FONOFF 

REP (SEZAKI, DEPUTY DIRECTOR, FIRST ECONOMIC COOPERATION 
DIVISION) PROVIDED FOLLOWING ADDITIONAL INFO CONCERNING 
LOAN: TERM OF EXIM PORTION OF LOAN SLIGHTLY SOFTER 
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INTEREST AND 18 YEARS' REPAYMENT INCLUDING 5 YEARS' 

GRACE; TERMS OF OECF PORTION OF NEW LOAN SAME AS PRECEDING 
OECF LOAN. THUS, TERMS OF ENTIRE PACKAGE OF NEW LOANS 
SLIGHTLY SOFTER. UP TO 30 PERCENT OF FUNDS LOANED FOR 
GIVEN PROJECT CAN BE USED FOR LOCAL COSTS. GOJ 
PLANS SEND SURVEY MISSION TO MALAYSIA AROUND MID-SEPTEMBER 
TO IDENTIFY ADDITIONAL SUITABLE PROJECTS. 

HODGSON 



UNCLASSIFIED 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC COOPERATION, CONSTRUCTION, ECONOMIC DEVELOPMENT, LOANS, DIPLOMATIC NOTES, INTEREST RATES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 05 SEP 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974TOKYO11504 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D740246-0315 
From: TOKYO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t1 9740971 /aaaachvo.tel 

Line Count: 69 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EA 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: martinjw 
Review Comment: n/a 
Review Content Flags: 

Review Date: 01 JUL 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <01 JUL 2002 by maustmo; APPROVED <28 JAN 2003 by martinjw> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 
Subject: n/a 

TAGS: EFIN, JA, MY, XMB, (TANAKA) 

To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




